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CERTIFIED PUBLIC ACCOUNTANTS

(301) 340-1550 . 15020 Shady Grove Road
(301) 340-0505 Fax Suite 460
Rockville, Maryland 20850

Ihdependent Auditors' Report

To the Board of Directors
Ananda Marga Universal Relief Team, Inc.
Washington, D.C.

We have audited the accompanying balance sheet of Ananda Marga Universal Relief Team, Inc.
as of December 31, 2006, and the related statements of activities, functional expenses, and cash
flows for the year then ended. These financial statements are the responsibility of the
management of Ananda Marga Universal Relief Team, Inc. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statsments are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Ananda Marga Universal Relief Team, Inc. as of December 31, 2006,
and the change in net assets, and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

August 27, 2007 6‘24 nv M,,{
Rockville, Maryland ' /



Ananda Marga Universal Relief Team, Inc.

Balance Sheet
December 31, 2006
Assets
Current Assets
Cash $ 150,400
Investment 18,935
Inventory 4,000
Prepaid rent 950
Total Current Assets 174,285
Property and Equipment
Property and equipment 15,645
Accumulated depreciation (6,260)
Net Property and Equipment 9,385
Other Assets, deposits 87,794
Total Assets $ 271,464

Liabilities and Net Assets

Current Liabilities

Accounts payable $ 51,069
Net Assets

Unrestricted net assets 220,395
Total Liabilities and Net Assets $ 271,464

The accompanying notes are an integral part of the financial statements
-



Ananda Marga Universal Relief Team, Inc.
Statement of Activities
For the Year Ended December 31, 2006

Change in Unrestricted Net Assets
Revenue
Contributions
Federated campaign
Boutique and catalog sales
Less cost of goods sold
Investment income

Total Revenue
Expenses
Program Services
International programs
Domestic programs
Total Program Services
Supporting Services
Administrative
Fundraising
Total Supporting Services
Total Expenses
Change in Unrestricted Net Assets

Net Assets, beginning of year

Net Assets, end of year

$

$

967,346
9,530

100,055

(47,416)

4,213

1,033,728

926,747

28,527

955,274

28,439

14,677
43,116

998,390

35,338

185,057

220,395

The accompanying notes are an integral part of the financial statements
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Ananda Marga Universal Relief Team, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2006

Cash Flows From Operating Activities:
Change in net assets $
Adjustment to reconcile change in net assets
to net cash used in operating activities:
Depreciation
Donated securities
Change in operating assets:
Increase in prepaid rent
Increase in deposits
Decrease in accounts payables

Net Cash Used In Operating Activities
Decrease in Cash
Cash at Beginning of Year
Cash at End of Year $
Supplemental disclosures of cash flow information:
Interest paid during the year $

Income taxes paid during the year ' $

The accompanying notes are an integral part of the financial statements
-5-

35,338
3,911
(18,935)

(500)
(24,692)

4,560

(318)

(318)

150,718

150,400



Note 1:

Note 2:

Note 3:

Ananda Marga Universal Relief Team, Inc.
Notes To Financial Statements

Organization

Ananda Marga Universal Relief Team, Inc. (AMURT USA) was organized in
Colorado in 1985 as a non-profit corporation for the purpose of offering short-
term emergency relief and long-term development assistance of all kinds in the
United States of America and elsewhere in the world.

Ananda Marga Universal Relief Team (AMURT) is one of the few private
voluntary organizations of Third World origin, being founded in India in 1965. Its
original objective was to help meet the needs of victims of disasters that regularly
hit the Indian sub-continent. Over the years, AMURT has established teams in
eighty countries, to create a network that can meet development and disaster needs
almost anywhere in the world. In 1985, AMURT broadened its goals to include
long-term development.

Ananda Marga Universal Relief Team Ladies (AMURTEL) was formed in 1975
as a sister organization to respond specifically to the problems faced by women
and children in their struggle to develop. AMURTEL is managed by women and
initiates programs that raise the standard of health and education of women and
their children. The programs also permit women to gain greater self-determination
and economic independence.

Expenditures

Of the total costs incurred for the year ended December 31, 2006, AMURT USA
incurred 95.68% for program services, 2.85% for administrative operations and
1.47% for fundraising.

Summary Of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared using the accrual
basis of accounting.

Donated Materials and Services

The organization recognizes contributed services to the extent the services
received create or enhance nonfinancial assets or require specialized skills that
would be purchased if not provided by donation



Note 3:

Ananda Marga Universal Relief Team, Inc.
Notes to Financial Statements

Summary Of Significant Accounting Policies (Continued)

Revenues

Revenues from unrestricted contributions are recognized when received.
AMURT USA reports gifts of cash and other assets as temporarily restricted
support if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions. Donor restricted contributions
whose restrictions are met in the same reporting period are reported as
unrestricted support.

Revenue from contracts is recognized as the related qualifying expenses are
incurred. Revenue is deferred when funds are received but not yet expended for

the contractual purpose.

Cash Equivalents

Cash equivalents consist of cash in the organization’s bank accounts, money
market accounts and certificates of deposit with original maturities of three
months or less.

Inventory

Inventories are stated at the lower of cost, determined by the first-in, first-out
basis, or market.

Property and Equipment

Property and equipment are stated at historical cost. The cost of maintenance and
repairs is recorded as expense when incurred. Depreciation is computed using the
straight-line method over the estimated useful life of the assets, which is four
years. Property with original cost in excess of $1,000 is capitalized.

Income Taxes
AMURT USA is exempt from federal income tax on related income under

Section 501(c)(3) of the Internal Revenue Code. The organization is classified as
other than a private foundation.



Note 3:

Note 4:

Ananda Marga Universal Relief Team, Inc.
Notes to Financial Statements

Summary Of Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The costs of providing the international programs and other activities have been
summarized on a functional basis in the accompanying statement of activities.
Accordingly, certain costs have been either directly charged to the programs and
supporting services as incurred or allocated based on usage for items such as
depreciation and salaries.

Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that effect certain report amounts and disclosures. Accordingly, actual results

could differ from those estimates.

International Currency Translations

The financial statements are stated in US Dollars (USD) at nominal values. No
adjustments have been made therein to reflect the changes of the purchase power
of the reporting currency.

Transactions carried in other currencies that affect the statement of activities were
translated to USD using the official exchange rate at the date of the transaction.

The exchange rates at the balance sheet date were as follows:

Haitian Gourde 0.0283
Indonesian Rupiah 0.000114
Investments

As of December 31, 2006, investments consisted of a mutual fund donated to
AMURT during the fiscal year. The investment is recorded on the accompanying
balance sheet at its fair market value as of December 31, 2006. There was no

income generated by this investment during the fiscal year ended December 31,
2006.



Note 5:

Note 6:

Note 7:

Note 8:

Ananda Marga Universal Relief Team, Inc.
Notes to Financial Statements

Deposits

Deposits include funds paid to the Commercial Court in Zurich, Switzerland.
These funds have been deposited with the court in connection with legal
proceedings between AMURT and a foreign nonprofit organization. In the case
of a successful outcome for AMURT, the entire deposit will be refunded. Should
the case be decided against AMURT, the deposit will go to other organization.
Legal counsel for AMURT can not provide a certain outcome regarding these
legal proceedings.

Line of Credit

AMURT has a line of credit of $15,000 available from a banking institution. No
monies have been borrowed on this line of credit and the balance due to the bank
remains at zero as of December 31, 2006.

Donated Services

Donated services include hours of skilled medical services provided by volunteers
in Haiti and the Dominican Republic. The fair value of donated services meeting
the criteria of SFAS 116 is recorded as contribution income and salary expense in
the period rendered. For the year ended December 31, 2006, AMURT recorded
$3,095 of contribution income and salary expense from donated services.

Operating Lease
AMURT USA entered into a new lease for office space in Rockville, Maryland on

October 1, 2002. The lease is on a month to month basis. Total rent expense for
the year ended December 31, 2006 was $5,890.



CERTIFIED PUBLIC ACCOUNTANTS

(301) 340-1550 15020 Shady Grov? Road
(301) 340-0505 Fax Suite 460
Rockville, Maryland 20850

August 29, 2007

To the Board of Trustees
Ananda Marga Universal Relief Team, Inc.

We have audited the financial statements of the Ananda Marga Universal Relief Team, Inc. as of and for the year
ended December 31, 2006. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America.

In planning and performing our audit of the financial statements of the Ananda Marga Universal Relief Team, Inc.
as of and for the year ended December 31, 2006, in accordance with auditing standards generally accepted in the
United States of America, we considered the Ananda Marga Universal Relief Team, Inc. internal control over
financial reporting (internal control) as a basis for designing our auditing procedures but not for the purpose of
expressing our opinion on the effectiveness of the Organization’s internal control. Our consideration of internal
control included procedures to evaluate the design of controls relevant to an audit of financial statements and to
determine whether they have been implemented, but it did not include procedures to test the operating
effectiveness of controls, and accordingly, was not directed to discovering significant deficiencies in internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and would
not necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control that we consider
to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatement on a timely basis. A
significant deficiency is a control deficiency, or a combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control. We consider the deficiencies described below to be significant deficiencies in internal control over
financial reporting:

This communication is intended solely for the information and use of management, the Board of Directors, and
others within the organization, and is not intended to be and should not be used by anyone other than these
specified parties.

M%M,W

Arkin & Company, Chartered



Board of Directors
August 29, 2007

Ananda Marga Universal Relief Team, Inc.
Schedule of Findings and Responses
For the Year Ended December 31, 2006

06-1 Segregation of Duties

Condition: The accounting processes revolving around responsibility for approving, executing,
and recording transactions and custody of the resulting asset arising from the transaction is not
assigned to separate individuals.

Criteria: An internal control system that has appropriate segregation of duties. The
Organization has implemented limited controls with the available staff

Cause: The Organization has limited staff to segregate duties properly.

Effect: Because of the failure to segregate duties, internal control elements do not reduce to a
relatively low level the risk that irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Recommendation: Responsibilities of approval, execution, recording and custody should be
distributed among the office staff to the best degree possible. However, we recognize that
complete segregation of duties is not economically feasible for the Organization.

Response of Management: Management has been made aware of this issue and will segregate
duties as much as possible with the limited available staff.

06-2 Accounting Personnel’s Knowledge of Generally Accepted Accounting
Principles (GAAP)

Condition: The Organization does not have adequate staff to account for the financial
transactions in accordance with U.S. generally accepted accounting principles.

Criteria: The Organization should have a certified public accountant available to ensure the
financial transactions of the organization are being recorded in accordance with U.S. generally
accepted accounting principles.

Cause: The Organization has limited resources to spend on these types of services.

Effect: Auditors’ proposed adjusting journal entries reflect the necessary changes needed in
order to present the financial transactions in accordance with U.S. generally accepted accounting
principles.

Recommendation: Hire a certified public accountant to ensure the financial transactions are

presented on the general ledger in accordance with U.S. generally accepted accounting
principles.



Board of Directors
August 29, 2007

Ananda Marga Universal Relief Team, Inc.
Schedule of Findings and Responses
For the Year Ended December 31, 2006
Response of Management: 1t is not cost effective to hire additional professional services in
addition to the bookkeeper already on staff.

06-3 Drafting of Financial Statements

Condition: The Organization does not have adequate staff to prepare the financial statements in
accordance with U.S. generally accepted accounting principles.

Criteria: The Organization should have a certified public accountant available to prepare the
financial statements in accordance with U.S. generally accepted accounting principles.

Cause: The Organization has limited resources to spend on these types of services.

Effect: Unknown

Recommendation: Hire a certified public accountant to prepare or review the draft financial
statements.

Response of Management: 1t is not cost effective to hire additional professional services in
addition to the existing staff.



