CCOOPERATION AGREEMENT ON
THE FUND RAISING FOR
SCHOOL BUILDING RECONSTRUCTION IN ACEH

This Cooperaticn Agreement (‘Agreement’) is entered into on the __ day of October,
2005 by and amongst:

T PT. Schiumberger Geophysics Nusantara, 2 limited labilty company duly
incorporated and organized under the laws of the Republic of Indonesia, having
s domicile at Buiding 402, Citandak Commercial Estate, Jl. Cilandak KKO,
Jakarta 12560 (hereinafier referred to as the "Sponsor’):

having been approved and acknowledged by the Jakarta Intemationsl Schos!
Foundation (nereinafter referred to as the “Coordinator’); and

3 AMURT (Ananda Marga Universal Relief Team) USA, inc, a private voluntary
(rganization duly incorporated and organized in the United States of Americs, i
ihis malter represented by its Indonesian local office having ts domidl ot Ji.
Alue Biang No. 1E, Neusu Aceh, Banda Aceh, Sumara, Indonesia (hereinafter
referred to as the “Project Executor),

The Sponsor, Coordinator and Project Executor are somefimes hereinafter jointly
referred to as “Parties” or individually a5 a “Party”.

WHEREAS, in light of the recent tsunami tragedy in Acsh, Indonesia, the Parties
intendp to contribute in anyway possible to support the reconstruction of Aceh;

WHEREAS, the Coordinator with assistance of various. parties have sent letters to the
slementary students of Aceh and in response have received letters from them
describing their experience and emotion on the tsunarn tragedy;

THEREAS, both the Coordinator and the Sponsor reaiize a.the opportunity to raise
funding from these letters to eventually support the reconstruction of the schools in
Aceh

WHEREAS, the Project Executor is a worldwide private organization having teams in
&9ty countries, including in Aceh, Indonesia, whose gos! 1 1. create a network that
£an meet development and disaster needs aimost anywhere i thy world, and currently
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has in place a pian o buid a permanent kindergarien in Perum Perumnas Neuheun-
Ujong Batee, Mesjid Raya Sub-District, Aceh Besar District, Nanggroe Aceh
Darussalam ("NAD") to accommodate the existing local students (hereinafter referred to
s "School Project’);

WHEREAS, the Sponsor agrees 1o provide funding to publish the letters from Acsh in
coordination with the Coordinator and with the assistance of Sid Harta Publisher
(hereinafier referred to as the “Publisher”), upon which the Parties will cooperate in the
sale of the books, the revenue of which will be used 1o fund the School Project
(hereinafter referred to as “Book Project’)

NOW, THEREFORE, the Parties agree to cooperate in connection with the projects
® based upon the terms and conditions hereunder.

Article 1 - Projects

The Projects mentioned hereunder shall consist of the Book Project and the School
Project

1. BookProject
3. The Coordinator has compiled all the letters from the Aceh students and
has translated them into the English language.
b The Sponsor will provide Funding in the total amount of US$20,000
(Twenty Thousand US Dollars) for the publication of these lefters into
books.

©  The Publisher shall publish the books in 7000 (seven thousand) copies in
30cm x 30cm size and in full hardback covers.
> 9 Upon publication, the books will be soid directly to buyers andlor through
selected distributors as further described in Article 4 below.
e Revenue from the sale of the books will be held in reserve by the
Coordinator in a dedicated bank account to fund the School Project

2. School Project

2 Once all the Revenue from the sale of the books has been transferred to
the Coordinator, the Coordinator will then gradually transfer the Revenue
1o the Project Executor.

B Mhe Project Executor will use the Revenue from the Coordinator sircty for
the buiding of the Kindergarten in Neuheun-Ujong Batee in accordance
vith the plans and estimations aftached hereto as Exhibit | and the
Memorandum of Understanding with the District Education Division of

© A Paries wil closely monitor the use of the Revenue by the Project
Executor for the construction of the Kindergarten



Article 2 - Funding

1. The Sponsor shall provide the total amount of US$20,000 (Twenty Thousand US
Dollars) (*Funding’) to initially finance the Book Project which will be granted in
two stages. The Funding shall be used to cover the costs for the pre-process
(design, layout, artwork, etc) and printing and publication of the books, including
any transportation fees associated thereof or related thereto.

2. The first US$10,000 (Ten Thousand US Dollars) has been transferred to JIS
Safe Keeping Fund — SKF BO 35261. The Coordinator has forwarded the initial
Funding to the Publisher's dedicated bank account to commence the book
publication process.

The Sponsor will transfer the remaining US$10,000 (Ten Thousand US Dollars)
of the Funding to the JIS Safe Keeping Fund — SKF BO 35261 upon confirmation
that the Coordinator has received all the books dedicated to be distributed in
Indonesia as further described herein. The Coordinator will then immediately.
transfer the said US$10,000 (Ten Thousand US Dollars) to the Publisher's
account

Article 3 - Publication of the Book

1. The Coordinator shall have delivered to the Publisher all of the letters from the
Aceh students and the transtation thereof along with other notes, letters, pictures
for publication.

2. One last page of the book is dedicated for the Sponsor to insert any note,
) quotation, pictures or drawing.

3. The Coordinator must assure that the Publisher shall immediately start the
planning, design, layout and artistic work for the publication of the letters into
books. I this process, the Publisher shall be in close consultation with the
Sponsor and the Coordinator to finalize the model of the book prior to final
printing of the books through the Book Project Committee. Any member of the
Book Project Committee shall have equal right to control this process.

4. Once the model has been mutually agreed by the Sponsor and Coordinator, the
Book Project Committee shall instruct the Publisher to commence the printing of
the books i the total amount of 7000 copies (‘Initial Publication’). The Spansor
2nd the Coordinator (through the Book Project Committee) must assure that the.
Publisher uses s dedicated printing company that is capable of producing a
good quality of printing and within the budget



5. The Book Project Committee shall instruct the Publisher to deliver 5000 of the
books published to the Coordinator immediately upon completion.

6. The process from design up to publication of the books shall be completed at the
latest within 4 months as of the receipt by the Publisher of the letters from the
Coordinator. The Coordinator must obtain assurance from the Publisher that this
timeline is met.

7. Any additional publication of the books shall be agreed to by the Coordinator and
the Publisher. In that regards, the Sponsor may or may ot be involved in this
additional project.

D Article 4 - Sale of the Books

1. The sale of the books shall be carried out both directly to customers as well as
through appointed distributors, 3

2. An estimated of 5000 books will be sold by the Coordinator through (a) Metro
book store, Vinoti Living and Bed&Bath, (b) the relatives of those people working
or studying in Jakarta Intemational School andlor (c) Schiumberger Spouse
Association, who all have committed to give the 100% return of the bookselling
The distribution for the sale of the books shall be determined by the Sponsor and
the Coordinator and closely monitored by the Book Project Comittee.

3. ltis agreed that the Publisher shall Ve the remaining 2000 Sooks through its
international distribuior channels, such as Amazon.com, Periplus, and others

S 4. The Parties agree that the minimum amount of revenue gained from the sale of
the Initial Publication shall be US$74,450 (Seventy Four Thousand Four Hundred
Fifty US Dollars) (‘Revenue”). Should there be an excess of revenue generated
from the sale of the Initial Publication, the Coordinator has the sole discretion for
the distribution and utilization thereof. However, the Revenue is strictly and
foremost used to fund the School Project.

5. All of the Revenue (including th~ excess) shall be transferred to the JIS Safe
Keeping Fund — SKF BO 35261.

6. The sale of the Initial Publication shall be completed within 2 months as of
completion of the publication thereof.

Article 5 — Commencement of School Project

1. Once the Revenue has been received by the Coordinator, the Coordinator shall
gradually (in installments) transfer the Revenue 1o the bank account of the
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Project Executor as designated in writing by the Project Executor and approved
and acknowledged by the School Project Committee.

2. The Project Executor can then unllze the Revenue strictly for execution of the.
construction of the elementary school in Neuheun-Ujong Batee in accordance
with the plans and budget set ccrm in Exhibit 1, unless stated otherwise in this
Agreement.

Article 6 — Obligation of the Parties

The obligations of the Parties in this Article are in addition to and shall not limit, replace
D o supersede any other obligations set forth in other sections of this Agreement.

1. Obligations of Sponsor
a. The Sponsor shall stick to its commitment to provide the Funding.

b.  The Sponsor shall also provide its effort and assistance for the success of
the sale of the books.

. Ifthe Sponsor is directly and actively involved in the sale of any portion of
the total amount of books, any costs resulted there from or associats
therewith shall be borne by the Sponsor.

d. The Sponsor shall keep and orderly file any evidence of transfer of the
> Funding and sale of books, i any, for present and future records.

e The control and monitoring of the Projects shall be carried out by the
Sponsor through its members in the Book Project Committee and School
Project Committee.

2. Obligations of Coordinator

a. The Coordinator shall put its best effort to control and coordinate the
completion of the Projects referred to hereunder.

b, The Coordinator is obligated to maintain a true and correct bookkeeping
evidencing any receipt and transfer of Funding and Revenue as
mentioned hereunder.

. Ifthe Coordinator is directly and actively involved in the sale of any portion
of the total amount of books, any costs resulted there from or associaled
therewith shall be borne by the Coordinator.
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d. The Coordinator shall carry out both an intemnal audit as well as an
external audit for the JIS Safe Keeping Fund — SKF BO 35261 as and
when required by the Sponsor.

€. The transfer of the Funding and Revenue to the Publisher and the Project
Executor, respectively, shall be done efficiently and promptly and properly
documented and reported to the Sponsor.

f. The Coordinator shall enter into an agreement with the Publisher on the
terms and conditions for the publication process of the books. In that
‘agreement, the Book Project Committee shall be acknowledged and given

) the right to liaise, monitor, instruct and/or approve any actior

involved in the Book Project. Such agreement with the Publvshsr shall =
bind the other Parties to this Agreement and the Coordinator shall
indemnify the other Parties from and against any and all claims
whatsoever arising thereunder.

9. The Coordinator shall ensure that the following terms and conditions are
oorcod i el lbfe ey
The Publisher shall produce an excellent quality of books.

ii.  The Publisher shall bear all the costs related with the publication of
the books from pre-process (design, layout artwork, model),
publication and transportation thereof and may not request
additional funds from any Party in addition to the Funding.

iii.  The Publisher must also maintain a true and correct bookkeeping
evidencing any receipt and transfer of Funding and Revenue as

» mentioned hereunder.

iv.  Besteffort and assistance for the success of the sale of the books
must always be provided by the Publisher.

V. If the Publisher is directly and actively involved in the sale of any
portion of the total amount of books, any costs resulted there from
or associated therewith shall be bore by the Publisher.

Vi.  The transfer of the Revenue to the Coordinator shall be done
efficiently and prompt

vii.  The Publisher shall provide to the Sponsor and the Coordinator
evidence of the sale of the books by its appointed interational
distributors and the income thereof.

vii. When entering into any agreements with the international
distributors for sale of the books, the Publisher shall assure that the
terms and conditions are most beneficial to the sale of the books
and such agreements shall only bind the Publisher and not the
other Parties hereto.




h. Any actions or decisions of the Coordinator as represented by the
Chairman must be a uniform action or decision of all the members of the
JIS Cares in accordance with the its objectives as attached hereto as
Exhibit Il

i. When entering into 2ny agreements with the distributors or stores for sale
of the books, the Coordinator shall assure that the terms and conditions
are most beneficial to the sale of the books and such agreements shall
only bind the Coordinator and not the other Parties hereto and the
Coordinator shall indemnify the other Parties from and against any and all
claims whatsoever arising thereunder.

D 3. Obligations of Project Executor

a. The Project Executor shall use the Revenue efficiently, precisely and
strictly for the School Project

b. The Project Executor shall have in place (a) the written approval from the
Badan Rehabilitasi dan Rekonstruksi (‘BRR") for Aceh, (b) the approval
from the Public Works Division in Aceh for the architectural design of the
Kindergarten and (c) the executed MOU with the District Education
Division in Aceh, before any Revenue is disbursed by the Coordinator to
the account of the Project Executor. Sufficient copies of these documents
shall be provided to the other parties of this Agreement

i For the construction of the Kindergarten, the Project Executor shall
‘engage a local third party contractor (construction company) based on the
5 terms and conditions it deems most beneficial and efficient for the project,
which shall only bind the Project Executor and not the other Parties to this
Agreement. The School Project Committee may or may not use its
privilage to approve the said contractor.

d. The Project Executor shall take full control over the performance of the
contractor.

f. When the School Project is completed, the Project Executor shall prepare
2nd submit to the Sponsor and Coordinator through the School Project



Committee a comprehensive report on the use of the Revenue and the
completion of the School Project along with all supporting evidences.

9. The Project Executor must also maintain a true and correct bookkeeping
evidencing any receipt, transfer and use of the Revenue as mentioned
hereunder.

h. The Project Executor shall not in anyway use the Revenue for purposes
other than that related with the construction of the Kindergarten.

Article 7 - Project Committees

B 1. The Parties will establish a Book Project Committee and a School Project
Committee. Each Project Committee shall consist of 5 members. The members
of the Book Project Committee shall consist of three from the Coordinator and
one from each of the Sponsor and the Publisher. The School Project Committee
members shall comprise of three from the Coordinator and one from each of the
Sponsor and the Project Executor.

2. The initial members of the Project Committees are as referred 1o in Exhibit IV
hereof. Each Party may replace its members in the Project Committees during
the term of this Agreement by way of written notification to the other Parties.

3. Each member of the Project Committee shall have the same authorities and role
as follow:
2. follow closely the progress of the relevant Project in any stages; and
b. review and verify any documentations of the Coordinator, Publisher and
D Project Executor that is necessary to assure a certain matter in the
Projects.

4. In addition to the authoriies mentioned in paragraph 3 above, the member from
the Sponsor in each Project Commitiee shall have the ekclusive right to approve
andlor reject any material and significant actions required in the process of the
Book Project and School Project, which ever is applicable.

5. Each Project Commitiee shall meet regularly once every two weeks or whenever
necessary to discuss the progress of the relevant Project and any issues that
may arise in that particular period. The time and venue of the mesting will b
determined and nolified in writing by the Coordinator. Any member of the Project
Committee can join the meeting physically or by means of slectionic
Sommunication. Every meeting shall be documented in a Minutes of Meeting. In
the event & member cannot be present at a meeting, it may assign in wriing
another representative (o join the meeting,  All members must be presentad or
represented in the meetings of the relevant Project Committee. Any decisions
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required to be made by the Project Committee shall be made on a consensus.
basis,

5. The Minutes of Meeting shall be provided to all Parties.
Article 8 — Audit and Monitoring

1. The Sponsor, either directly o through the Project Committee, shall have the
right to review and monitor the bookkeeping of the Coordinator, Publisher and
Project Executor in connection with the Funding, Revenue and utilization thereof.

2. The account and bookkeeping of the Coordinator, Publisher and Project Executor
) must be audited intemally and externally by a public accountant upon completion
of the Project(s), the result of which shall be provided to all Parties.

3. The account and bookkeeping of the Coordinator, Publisher and Project Executor
shall be maintained for a period of 3 years as of expiration or termination of this
Agreement and may be audited at any time during that period as requested by

e Sponsor.

4. The Sponsor, directly or through the Project Committees, has the right to
invesfigate any issues that it deems necessary to resolve any problems that may
delay the completion of the Projects. In this regard, the Sponsor may direct the
other Parties to resolve the said problem soon based on its advice or otherwise.

Article 9 - Term and Termination

1. The term of this Agreement shall commence as of the date of execution of this
Agreement and shall expire on February 28, 2006 or on the date the School
Project has been completed and the comprehensive report of which has been
accepted by the Sponsor and the Coordinator, whichever is the latter.

2. Itis the express intent of the Parties that they shall commit to perform this
Agreement in good faith and complete the Projects.

3 Notwithstanding the provision in the prececing paragraph, the Sponsor may at
any time terminate this Agreement upon 14 days written notice to the other
Parties based on the following reasons

. anyindication of violation of Article 13 hereof:

b.  any misuse of the Funding andlor the Revenue by the relevant Parties:
and/or



¢ failure of the sale of the books, based on the sole discretion of the
Sponsor.

4. The Sponsor shall not demand repayment of any Funding that has been
provided as  result of termination of this Agreement, unless the termination is
caused by reasons of Articles 9.3.a and 9.3b.

5. The parties to this Agreement agree to waive the provisions in Articles 1266 and
1267 of the Indonesian Civil Code to the extent such Articles require prior
judicial approval for termination of this Agreement.

D Article 10 - Liabilities and Indemnification

1. Each Party shall release, defend, indemnify and hold the ofher Parties, and theoir
respective affiiated companies, its contractors, its and their subcontractors,
2agents, invites, servants, directors, personnel (hereinafter referred to as
“GROUP") harmless from and against any and all claims, costs, expenses,
demands arising from the loss of, injury, disease and death of the employees and
personnel of its GROUP and loss of, damage to or destruction of the property of
its GROUP, iirespective of the cause and negligence or breach of duty of the
other Parties and their respective GROUP.

2. Each Parly shall release, defend, indemnify and hold the other Parties and their
respective Group hamless from and against any and ail claims, loss of due to
injury, disease or death of its Third Party personnel and loss or damage to its
Third Party property, irespective of the cause and negligence or breach of duty

5 of the other Parties and their respeciive GROUP. Third Party shall mean any
party not a party of this Agreement and not a member of any of the respective
GROUP of the Paries.

3. Neither Party in this Agreement shallbe liable for any spécial, indirect, incidental,
consequential, or punitive damages resulting from or arising out of the
performance andlor termination of this Agreement, inciuding without imitation,
10ss of use, loss of assets, loss of proft,loss of busine ss, regardiess of the fomm
of the action upon which 2 claim for such damages may be based, whether i
contract,tort (inciuding negligence, gross negligence, or willful misconduct), srict
product liabilty, or any other legal or equitable theory

The
Agre

Provisions under this Article 10 shall survive the expiration and termination of this
ement

Article 11 - Taxes.



Each Party will be responsible to bear and pay any and all taxes that are imposed o
maybe imposed 1o it by the appiicable tax authorities. Each Party shall indemnify the
other Parties for its failure to comply with this Article 11.

Article 12 - Independency

Each Party, at all tmes during the term of this Agreement, shall be an independent
parly with respect to the other Parties and nothing in this Agreement shall be
constructed as creating at any time other relationship between the Parties.

Article 13— Corrupt Practices Policy Compliance

1. Each Party acknowledges that it is familiar with the United States Foreign
Cormupt Practices Acts against unlawful payments to government officials or
against payments to political parties. Each Party agrees that it will not pay any
commission, fee or gratuity to an official or employee of any federal or local
govemment or any govemnment agency or any agent thereof within and/or
outside the Indonesian territory or to employees or officers of the other Parties o
its customers, nor favor such persons with gifts or entertainment of significant
cost or value. Each party aiso agrees not to make payments to any political party
for or on behalf of the other Parties. Each party agrees and understands that the
other Parties shall be entitied to terminate this Agreement without liabilty for any
damages or penalties to any Party, except for commission due according to the
terms hereof, should any Party accept an active political role or become hired.

2. Each Party agrees that at another Party’s request, it will certify compliance with
the provisions in this section and that violation may be cause for immediate
termination of this Agreement without liability for any damages or penalties from
any Party to the other Parties.

Article 14— Notice

All notifications between the Parties are sufficient if directly delivered, sent through
aimail, telex o facsimile to the following addresses:

If10 Sponsor

P-T. Schiumberger Geophysics Nusantara
Building 402, Cilandak Commercial Estate
Jalan Cilandak KKO.

Jakarta 12560

Mailing address:
Sentra Mulia 16" Floor




JI. HR Rasuna Said kav. X-6 No. 8
Jakarta 12940

Attn. lin Anggraini

Phone No.: 021 5227050

Fax No.: 021 5272714

If to Coordinator

JIS Cares — JIS Peduli Task Force
Jakarta International School

J1. Terogong Raya No. 33

Cilandak

Jakarta 12010

Attn: Dennise Rao

Phone No.: 021 769 2555

Fax No.: 021 750 7650

If to Project Executor

AMURT

J1. Alue Blang No. 1E

Neusu Aceh, Banda Aceh
Sumatra, Indonesia

Altn: Doug Skipper

Phone No. 62 651 7410200
FaxNo.: 62 651 45675

Email: bandaaceh@amurt.net



Article 15— Governing Law and Dispute Settiement

;B

3
Agreement.

The validity, interpretation and construction of this Agreement shall be construed
hmmmmmmwmlm.

Al disputes arising hereunder shall be finally seftied under the rules of
congiiation and arbitration of the Indonesian NahcmlAmmnBoam(aANl)
by one or more arbitrators appointed in accordance with the said ruies,

The arbiiration process shall be conducted using the English language in
Jakarta or eisewhere approved by the Parties. The arbitration award shail be

arbitration 2nd the fee for the arbitrators.

The provision of this Article 15 shall survive temination or expiration of this

Article 16 — Miscellaneous

1

Entire Agreement
his Agreement. togother with the Exhibits constiutes the entire agreement of
the Parties regarding the subject matters. No other . or

Amendments
Any amendments shall be made in writing based on the agreement of the Parties
and shall be an inseparable part of this Agreement.

Assignment
No Party may assign any of its rights and obligations hereunder to any other third
party without the prior written consent of the other Parties.

Severability
420y provision of term of this Agreement i found 10 be void or unenforceable

Gon # shall to the extent of such invaliity or unenforoeabilty bo Soveced
Severance shall not affect any




5. Inconsistencies
Should there is any inconsistencies between the body of this Agreement and its
Exhibits, then the provisions in this body of Agreement shall prevail

6. Amended and Restated
This Agreement shall amend, restate and replace entirely the previous similar
Cooperation Agreement signed by the Sponsor and Coordinator. The provisions
of this Agreement shall prevail on the Book Project and School Project.

IN WITNESS WHEREOF, the Parties, by their respective authorized representative,
have executed this Agreement on the date first written above, in triplicate originals, each
of which shall serve as an original document and having the same legal force and
D effect. Each Party may sign the Agreement in counterparts, each of which when put
together shall form a legal and valid document inseparable from this Agreement.

Sponsor
P.T. Schiumberger Geophysics Nusantara

By
Name: Stephen Michael Orr
Tile:  President Direclor

Coordinator Acknowledged and approved by

] JIS Cares — JIS Peduli Task Force Jakarta International School
By By
Name:Steve Money Name: Niall Charles William Neison
Tile: Chaitman Title: JIS Headmaster

Project Executor
AMURT (Ananda Marga Universal Relief Team)



Sorida Aceh,

By : 44 7’8
Nore o ﬁ%ﬁ‘ﬁ
v
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ANANDA MARGA
UNNERSAL RELIEF TeAM
" UNVERSAL RELIEF TeAw |
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